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Issued by Pruco Life Insurance Company and by Pruco Life Insurance Company  
of New Jersey.

Please note that the use of quoted language in this material does not represent  
actual customer experience or opinions.

“I wanted protected monthly income  
for the rest of my life.

My annuity was there.”

Investment and Insurance Products are:
• Not FDIC insured
• Not insured by any federal government agency
• Not a deposit or other obligation of, or guaranteed by, the bank or any of its affiliates
• Subject to investment risks, including possible loss of the principal amount invested



   3/12 2/12  

Is an Annuity There  
for You?

Did you know…
For people who receive income from  
an annuity, 73% say that it is highly 
important to their financial security.

Greenwald & Associates and CANNEX, 2018 Guaranteed Lifetime  
Income Study

If you want a reliable source of income in 
retirement, that can be guaranteed for life, 
an annuity may be something to consider 
as part of your overall retirement strategy.

All references to guarantees, including the benefit payment obligations arising under 
the annuity contract guarantees, rider guarantees, optional benefits, any fixed 
account crediting rates or annuity payout rates are backed by the claims-paying 
ability of Pruco Life Insurance Company and Pruco Life Insurance Company of New 
Jersey. Those payments and the responsibility to make them are not the obligations of 
the third party broker/dealer from which this annuity is purchased or any of its 
affiliates. All guarantees, including optional benefits, do not apply to the underlying 
investment options.
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Insurance and an  
Investment in One
An annuity is a long-term retirement investment from  
an insurance company. It’s designed to help you have  
a more secure retirement and offers payout options to 
help meet your future income needs. 

Unlike many other financial instruments, some annuities 
bring insurance and the power of investing together in  
one unique retirement product.

An annuity can provide:
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Income Protection 
Today’s annuities offer optional benefits, for an additional 
fee, that provide a steady stream of lifetime income 
without giving up total control of your money.

 • Annuities provide a safeguard for your future income 
when the market stumbles.

 • Some benefits offer guaranteed income growth  
as well as the opportunity to capture gains for  
income purposes when the market goes up.

 • When you decide to start taking income, you  
can take withdrawals, subject to contract and  
benefit limitations.

 • Some benefits offer spousal options that provide 
uninterrupted income for the surviving spouse.
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Tax Deferral 
With an annuity, you don’t pay current taxes on any growth  
in your account until you begin taking withdrawals. Generally 
withdrawals begin at a later date when you may be in a  
lower tax bracket.

All the money that would have been paid annually in  
taxes stays in the account, with the opportunity to grow  
until it is withdrawn. 

You also have the flexibility to rebalance or strategically  
move money within your investment options without  
incurring annual taxes.

When you buy an annuity with after-tax dollars, otherwise 
known as non-qualified dollars, you can defer paying taxes  
on amounts invested until you take withdrawals. Qualified  
money you have in retirement accounts, (generally pre-tax 
except for Roth contributions which are after-tax), such as 
401(k)s, 403(b)s and IRAs, is already tax-deferred, so 
purchasing an annuity with qualified money would not provide 
any additional tax benefit. But you may still want to consider 
purchasing your annuity with qualified money since it is a 
reliable source of income in retirement, and can offer legacy 
planning options as well as a range of investment options.

Protection for Your Loved Ones
Today’s annuities typically include a benefit to help provide  
a legacy for your loved ones. Generally beneficiaries receive 
at least what the owner has paid into the annuity, adjusted 
for withdrawals.

 • The benefit and its cost are typically built into  
the annuity. 

 • Some annuities offer enhanced death benefits  
for an additional fee.

Investment Choice and Flexibility 
Some annuities offer a broad range of investment options. 
Spreading your money among these options may help  
reduce risk in down markets. You also have the ability  
to transfer among investment options without sales or 
withdrawal charges.
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Talk to your financial professional to see if an annuity  
is right as part of your retirement strategy. 

In addition to protected monthly income, legacy 
protection, investment choice, and tax deferral,  
people buy products like annuities because they:

 • Make it easier to manage a budget in retirement

 • Can help create a more secure future

 • Allow you to get income in retirement more  
efficiently than many other financial products

Greenwald & Associates and CANNEX, 2018 Guaranteed Lifetime  
Income Study

Why Consider an Annuity? 
The unique combination of insurance  
and investment benefits offered by some 
annuities can help provide value to 
investors, particularly for those looking  
for guaranteed “paychecks” for the rest  
of their lives.

There are fees associated with annuities. However, in exchange 
for these fees, annuities can offer valuable benefits such as tax 
deferral, a death benefit, and income guarantees, none of which  
may be available with other investment products. 
If you are concerned about having access to your money, some 
annuities give you the option of withdrawing a portion of your  
funds before electing income, by annuitizing the contract, often 
without a penalty. But it is true that once you start taking income, 
you can’t access the money or transfer it out of the annuity and  
into other investment vehicles. Other types of annuities give you 
access to your money through non-lifetime withdrawals. Every 
annuity is different and contract rules apply. It’s a good idea  
to talk to your financial professional about how you can access  
your money in a specific annuity.
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[REF# 4515694] 

Issuing companies are located in Newark, NJ (main office). Variable 
annuities are distributed by Prudential Annuities Distributors, Inc., Shelton, 
CT. All are Prudential Financial companies and each is solely responsible for 
its own financial condition and contractual obligations. Prudential Annuities 
is a business of Prudential Financial, Inc.

Investors should consider the features of the contract and the 
underlying portfolios’ investment objectives, policies, management, 
risks, charges and expenses carefully before investing. This and 
other important information is contained in the prospectus, which 
can be obtained from your financial professional. Please read the 
prospectus carefully before investing.

Annuity contracts contain exclusions, limitations, reductions of benefits, and terms 
for keeping them in force. Your licensed financial professional can provide you with 
complete details.

A variable annuity is suitable for long-term investing, particularly when saving for 
retirement; however, it is possible to lose money investing in securities.

Prudential Annuities and its distributors and representatives do not provide tax, 
accounting, or legal advice. Please consult your own attorney or accountant.

© 2019 Prudential Financial, Inc. and its related entities. Prudential Annuities, 
Prudential, the Prudential logo, the Rock symbol, and Bring Your Challenges are 
service marks of Prudential Financial, Inc. and its related entities, registered in 
many jurisdictions worldwide.

A founding member of the  
Alliance for Lifetime Income 


